
  

  
geographies professionals are doing business differently than they were before 
the bubble. 
Western Peaks is especially mindful of sectors in the industry that show 
strength, but we remain conscious that a good deal can be done in any sector 
with the right real estate and the right sponsor. We maintain that there is still 
opportunity for profit in the real estate middle market. Fundamental real estate 
principles, which must be strictly adhered to in times of economic uncertainty, 
will be the key to finding good deals in this market. 
Western Peaks is prepared to tackle the challenges posed by today’s market 
conditions.  
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 ECONOMIC OUTLOOK  

                                    

30 Year Treasury Bond Yields 

September 

2010 

August 

2011 

September 

2011 

3.8% 3.4% 3.1% 

New Home Starts CRE Mortgage Rates 

September 

2010 

August 

2011 

September 

2011 

5 Year 7 Year 10 Year 

597,000 572,000 658,000 4.12%-4.28% 4.54%-

4.67% 

4.92%-5.02% 

National Unemployment Rate Consumer Confidence 

June 

2010 

March 

2011 

October 

2011 

July 

2010 

July 

2011 

September 

2011 

9.5% 8.8% 9.0% 50.1 59.5 45.4 

 
      

3Q 2011 was a setback in the economic recovery. Consumer confidence 

remains low and the employment figures remained above 9%. The IMF predicts 

that U.S. real growth will be under 3% annually through 2016.   

 

The housing industry remains stalled notwithstanding an uptick in multi-

family rental stock.  Interest rates may begin to rise in the coming years as will 

commodity driven inflation. 
 
 

REAL ESTATE OUTLOOK  
 

The CRE sectorôs outlook generally is not optimistic. However, amid 

substantial property value declines and high delinquency rates in the mortgage 

markets including commercial mortgage-backed securities (CMBS) there are likely 

to be excellent buying opportunities for the value oriented investor. The financial 

crisis and the Great Recession have created a perfect storm for commercial real 

estate value buying opportunities. Except for the high-end core / trophy properties 

commercial values remain 35% - 45% below peak levels, setting the stage for 

profitable long term investments. 

 
One of the major causes of the last real estate downturn of the 1990s has not 

been repeated: overdevelopment and over supply. CRE supply additions will most 

likely remain weak for the next several years. Construction financing is 

extraordinary difficult to obtain. This is good news for the value oriented investor.  
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About Us 

 Western Peaks, founded in 1995 as a hard money private debt 

investment firm, has evolved over the years and in addition to 

offering residential and commercial equity loans the firm now 

offers an array of financial products and services to the real 

estate and banking industries and to the private accredited 
lender-investor communities.  

 

Western Peaks specializes in serving the financial 
requirements of the mid-sized, premium commercial and 

residential real estate markets.  

 
Western Peaks has the unique capability to identify superior 

real estate funding opportunities connected to qualified 

sponsors via our network of industry professionals and 
decades of deal sourcing experience 

      

We provide a competitive edge to our real estate clients 
through our real estate experience, financial expertise, 

industry resources, capital and accredited private lender-

investor accounts.  
 

We transform good projects into excellent projects.  

 
Western Peaks finances and joint ventures commercial and 
residential real estate with valuations of $5,500,000 through 

$30,000,000. Our minimum transaction is $1,250,000  

Products & Services 

Financial Products 

Å Senior Bridge Loans  

Å Acquisition Loans 

Å Preferred Equity Joint Ventures 

Å Subordinated Debt  

 

Real Estate Services  
Å Acquisition & Market Feasibilities  

Å Financial Structure Evaluations  

Å Pre-Construction Financial Planning  

 

Investor Services  

Å Partnership & Administration  

Å Asset Management  

Å Construction Loan Administration 

Å Non-Performing Debt Strategy 

Å Private Placements 

 

  

 

  

  

  

 

 

550 Montgomery Street Suite 488 San Francisco, CA 94111| 415.447.1441|info@WesternPeaksFinancial.com| westernpeaksfinancial.com |  
 
 

mailto:info@WesternPeaksFinancial.com
mailto:info@WesternPeaksFinancial.com
http://www.westernpeaksfinancial.com/
http://www.westernpeaksfinancial.com/
http://www.linkedin.com/company/518167?trk=tyah


 
 
 
 
 
 
 
 

 

 
 

 
 
 

  
ȰSome men that see things as they are, and ask why? I dream 
of things that never were, ÁÎÄ ÁÓË ×ÈÙ ÎÏÔȢȱ  

~Robert F. Kennedy 

 

Approximately $400B of CRE debt matures in 2012 (up from $335B 

in 2011) and a total of $1.7T through 2016. Delinquency rates remain in the 

9% - 10% range in the CMBS category and possibly half of these loans are 

under water. These loans and their underlying real estate will require 

structured financial arrangements and significant real estate expertise and 

management efforts to improve these properties and create net profits. 

 

 

WESTERN PEAKS OUTLOOK  
  

There is opportunity for profit in the real estate middle sized 
market. Fundamental real estate principles, strictly adhered to in times 
of economic uncertainty, will be the key to underwriting good deals, 
good sponsors and good real estate business plans in this market.  
Western Peaks is focused on the financing of value oriented real estate 
transactions and operators: REO, short sales, distressed owners; note 
purchases; overleveraged but healthy properties; and, excess corporate 
real estate.  Our firm sees opportunity in both distressed debt and 
other distressed situations as well as a select few new development 
opportunities in both our target markets and sub-markets.  

 
Since sixty (60%) percent of all loans maturing over the next five 

years are underwater, Western Peaks will finance the purchase of this 
distressed debt and the underlying real estate. Our core competency is 
our ability to quickly vet the real estate, the sponsor, and the business 
plan.  We excel at structuring a financial arrangement that is best for 
both parties - borrower and lender - and overseeing the execution and 
implementation of the plan. Since 1991 Western Peaks has been 
sponsoring and managing partnerships that structured many of these 
types of financial agreements.  Western Peaks becomes the final 
element of the equation necessary to move these projects along toward 
completion and profitability.  
 

Western Peaks focuses on financing private real estate. Private 
real estate will produce superior value and appreciation provided it is 
coupled with superior management and operations.  Every piece of real 
estate is distinct by definition: size, location, characteristics, etc.  All of 
these factors coalesce to determine the potential profit of the 
investment. If managed properly private real estate will provide higher 
returns as well as higher risk adjusted returns in comparison to stocks 
and public real estate.  

 

Excellent real estate opportunities are achievable. Hard work, 
patience, persistence and a little foresight and perseverance when 
taken together great portfolios are possible! 
 

CRE Delinquency Rates  
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Ȱ)Î ÁÎÙ ÍÏÍÅÎÔ ÏÆ ÄÅÃÉÓÉÏÎ ÔÈÅ ÂÅÓÔ 
thing you can do is the right thing, the 
next best thing is the wrong thing, and 
ÔÈÅ ×ÏÒÓÔ ÔÈÉÎÇ ÙÏÕ ÃÁÎ ÄÏ ÉÓ ÎÏÔÈÉÎÇȢȱ 
  
                               ~Theodore Roosevelt 

Interested in 
learning more about 

Western Peaks? 
Click here 
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